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Executive Breakfast 06.18.2019
Chris Guinther — Portfolio Manager
Randy Loving — Portfolio Manager

Opportunity Cost or Opportunity Lost?

Consider Everything and Ignore Nothing




COMPLIANCE DISCLOSURE

e The information provided is for illustration purposes only. It is not, and should not be
regarded as “investment advice” or as a “recommendation” regarding a course of
action to be taken. These analyses have been produced using data provided by third
parties and/or public sources. While the information is believed to be reliable, its
accuracy cannot be guaranteed.

* Any securities identified were selected for illustrative purposes only. Specific securities
identified and described may or may not be held in portfolios managed by the Adviser
and do not represent all of the securities purchased, sold, or recommended for
advisory clients. The reader should not assume that investments in the securities
identified and discussed were or will be profitable.
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What direction are stocks headed?

¥

Well, what direction are Earnings headed?

What drives Earnings?

> Fed Policy, Interest Rates, Liquidity
> Consumer and CEO Confidence, Spending & Investment
> Debt




S&P 500 Index (SPX)

EditPrice’ Price 2,885.72
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» The S&P 500 Index is highly correlated to earnings.
» Earnings have grown long term at ~6.6% per year.

» Earnings out-grow and under-grow the 6% average.

» Stocks trade between 10x and 30x earnings.

Over-Earning

[ L

..--"q'rﬂ"'--

' e gl d e P T I A e _', T i)k X Ly iy ey BeRet
1]} S 52152 X K S awTSrser T T ] = -,,-:-5--4'1'*',‘ i
S o T o 1HLr,E rc-z..l:m SRBBRER |~ - e 0 [ ) (e
[T el L S (Elaastts]
bl 552 et a1 "';-... : b e =R | el

q.ﬂ*‘ m AT Al

Breakfast
06 18. 2(}19




24

22

20

18

16

14

iz

10

Equity Market Indicators as of 12/31/18
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N Positive Indicators Mo Signa Indicators N Hegative Indicators esssstEP SO0 Index

4 Positive - Forward Estimate Chg., S&P Capex/Cash Flow, Credit Conditions, Valuations(S&P 500 Earnings Yield to T-Bills)

10 Neutral — High/Lows Breadth Index, Output Gap, Capacity Utilization, Yield Curve, LEIl, Breadth of State LEI, Option
Adjusted Spreads, S&P Margin Debt, Valuation(P/E level), Debt Spreads

10 Negative — Equity Trends, Consumer Confidence, Domestic Equity Fund Flows/Levels, Bond Fund Flows/Levels, Street
Median Expected Growth, S&P Profit Margins(level), Unemployment, Corporate Debt to Cash Flow, Valuation(EV to Cash
Flow), Fed Funds Direction
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Focus on a Factor (Leading Economic Indicators)

The Index of Leading Economic Indicators Monthly Data 1969-12-31 to 2019-04-30
—— The Economy (The Index of Coincident Economic Indicators)

100} 41100
B9t 1 89
72F 179
71if 4171
63 41 63
56} 1 56
50F 1 50
45¢ 1 45
40¢ 1 40
35L 1 Source:  The Conference Board 4 35

— The Index of Leading Economic Indicators
- - Six-Month Smoothing

100F 4100
B9l 1 89
72" 1 79
T1if 171
&3 1 63
56 1 56
50F 41 50
451 Source: The Conference Board | 45
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1970 1972 1974 1976 1978 1980 1982 1984 1986 1988 1990 1992 1994 19946 1998 2000 2002 2004 2006 2008 2010 2012 2014 2016 2018
Strategy Performance Strategy Performance
Full History: 1959-07-31 to 2019-04-30 Chart View: 1969-12-31 to 2019-04-30
%% Gain/ % % Gain/ | Trades/ | % of %% Gain/ % % Gain/ | Trades/ | % of
R R R R Signals Annum | Profitable | Trade | Annum | Time Signals Annum | Profitable | Trade | Annum | Time
Expansion signal when smoothing rises by 0.2%. All 30 100.0 133 03 |100.0 All 29 100.0 110 03 |100.0
Contraction signal when smoothing falls by 2.0% T 31 1000 221 01 | 850 S 30 1000 189 o1 | 818
Contraction 2.4 100.0 3.1 0.1 150 Contraction 24 100.0 3.1 0.1 18.2
Buy/Hold 23 — - - - Buy/Hold 2.0 - - - -
Last Signal- Expansion (2009-07-31 = 86.90] Last Signal- Expansion (2009-07-31 = 86.90)
E10 £ Copyright 2019 Med Davis Research, Inc. Further distribution prohibited without prior permission. All Rights Reserved.

See NDR Disclaimer at www.ndr.com/copyright.html. For data vendor disclaimers refer to www.ndr.com/vendorinfo/
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Focus on a Factor (State LEIs)

Monthly 173171982 - 33072019
Breadth of State Leading Indexes
100 k- Share of State Leading Indexes Above 0 4/30/2019 = 92.0% 1 100
90 . 90
B0 F L B0
70 F - 70
60 | E 60
50 f L 50
40 s 40
30 F - 30
20 t e 1 20
10 F Economic Research recessions . 10
100 L Share of State Leading Indexes Posting Positive Monthly Changes 4/30/2019 =70.0% 1 oo
90 r L 90
B0 F L B0
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60 F L 60
50 . 50
40 F - 40
30 . 30
20 - 20
10 [ . 10
100 L Share of State Leading Indexes Posting Positive Year-to-Year Changes 4/30/2019 = 50.0% | 100
90 - 90
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Focus on a Factor (Confidence)

Dow Jones Industrial Average vs. Consumer Confidence Index Monthly Data 1967-02-28 to 2019-05-31
— Dow Jones Industrial Average (2019-04-30 = 26,592.91)
25119} 425,119
15,849 415,849
10,000 =10,000
6,310 1 6,310
e
3981} ’i% llm { 3981
2,512} 1 { 2512
1,585F o i“‘a L 1 1972 1 1,585
1,000F 4 1,000
6311 t - 631
Oct 1982
398 L T May 1980 i 398
251 Dec 1974 Source: 5&P Dow Jones Indices 251
—Consumer Confidence (Conference Board)
} | | Extrere Optimism = Bearish for Stocks
140} | 1140
120} | } | 1120
__________ AW PR | B R — T L ([ N | N 0 B B
100} 41100
80} 4 80
___________________ o __] i L R S S | S| Y N W
601 I 4 60
40t 1 1 ! 4 40
1 I t
20t 1 4 20
Exireme Pessnmnsm Bulhsh fnr Stocks .';aww The ccnference Bc-am"
1968 1970 1972 19 74 1976 1978 19 ED 1982 198419‘8619881990 199219941996 199820{][120022004 200620[1820 1020 12 2014 2[]162[)18
DJIA Performance
Full History: 1967-02-28 to 2019-04-30
% Gain/ | % of
Sh:Id ::d arﬁ;s represefant Consumer Confidence Is | Annum | Time
Ecnnnma! clc;tr;zeaua:r:il;;ss‘nns Above 1100 27142521
! " ! 66.0- 1100 550 | 58.37
Below 66.0 14.82 |16.42
Buy/Hold = 6.84% Gain/Annum
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Focus on a Factor (Capex)

S&P 500 Index vs. Capex/Cash Flow Ratio Quarterly Dats 1952-06-30 to 2019-03-31
—— S&P 500 Index (2019-03-31 = 2,834.40)
2,512} 412,512
1,585F 411,585
1,000} 411,000
631¢ 41 631
398} 41 398
251 4 251
158} 41 158
100} 41 100
631 1 63
401 1 40
25F 1 25
16 Sowrce: S&F Dow Jones indices | 16
— CAPEX as a % of U.S. Internal Funds plus Inventory Valuation Adjustment (Moved Ahead 1 Qtr.2019-03-31 = 97.24%)
Bearish
140 4140
130 1130
b 1 1 e ey yan T et | T T A L Y PP —— == === ' """"""" 4120
110} 4110
10F4-4-1--1-M-Vp---at------"=--=--f-=-=----- e e N et e et N e e e e 0.
90 41 90
BOF 41 BO
70 4 70
Bullish Souwrce: Federal Reserve Board

1955 19 1‘3;&5 1 9‘?0 1‘3;?5 19I80 19I85 1990 1995 2DIDO 20b5 ZOI‘.I.D 2015

5&P 500 Index Performance
Full History:  1952-06-30 to 2019-03-31
% Gain/ | % of
Capex/Cash Flow is: | Annum Time

Capital Expenditures by Monfarm, Nonfinancial Corporate Business
Bullish : Corporate Cash Flow Exceeds Capital Expenditures

2 3 Above 121.0 -6.98 | 1385
Bearish : Capital Expenditures Exceed Corporate Cash Flow T T P BT T

Buy/Hold = 7.34% Gair/Amium

DAVIS172 © Copyright 2019 Med Davis Research, Inc. Further distribution prohibited without prior permission. All Rights Reserved.

See MDR Disclaimer at www.ndr.com/copyright.html. For data vendor disclaimers refer to www.ndr.com/vendaorinfo/
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Focus on a Factor (Profit Margins)

S&P Industrial Average vs. S&P Industrial Average Profit Margin Quarterly Data 1954-09-30 to 2019-03-31
—— S&P Industrial Average (2012-03-31 = 3,843.88)

2,512} {2,512
1,585} {1,585
1,000} {1,000
s31] {1 631
398} { 398
251} { 2s1
158} 1 1s8
100} { 100
&3} {1 e3
aol { 40
25k Sowrce:  Standard & Poor's = 25

8.0
7.0
6.0F
5.0
4.0
3.0
20k Earnings & Sales Based on Four-Quarter Totals 420
Most recent data point is estimated Sowrce: S&P Dow Jones indices
T T T T T T T T T T T T T T e T T e T T T T e T T T T T T e e e e e e e e T e e T T
1955 1960 1965 1970 1975 1980 1985 1990 1995 2000 2005 2010 2015
S&P Industrial Average Performance
Full History: 1954-09-30 to 2019-03-31
% Gain/ | % of
SPIA Profit Margin is Annuim Time
Above 6.2 407 | 31.3%
Between 5.4 and 6.2 605 | 24.80
Between 3.3 and 5.4 13.41 | 38.39
3.3 and Below -3.34 5.42
Buy/Hold = 7Z.64% Gain/Annum
5458 2 Copyright 2019 Med Davis Research, Inc. Further distribution prohibited without prior permission. All Rights Reserved.

See MDR Disclaimer at www.ndr.com/copyright.html. For data vendor disclaimers refer to www.ndr.com/vendorinfo/
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Focus on a Factor (Unemployment)

Monthly 47301948 - 473072019 Log Scale)
Standard & Poor's 500 Stock Index
2556 | 1 2556
1933 F S&P 500 Gain/Annum When: 4 1933
1462 Unemployment Gain % 1 1462
1106 | | Rate (%) Annum of Time 1 1106
837 | Aboved 13.7 34.7 1 837
633 | Between4.3 and 8 5.5 24.4 1 633
479 "4 3 and Below 2.7 20.9 1 479
362 - 41 362
274 1 274
207 ¢ 1 207
157 ¢ 4 157
119 - 1 119
90 E 90
68 r 8 68
51 ¢ R 51
39 - . 39
29 - E 29
22 r 8 22
17 r Source: S&P Dow Jones Indices ] 17
L L L B L L L L L L L L L L L
1950 1955 1960 1965 1970 1975 1980 1985 1990 1995 2000 2005 2010 2015
- High Unemployment 4/30/2019=36% 1 11
o r 1 10
9 r 8 9
8 K 8
7 r E 7
I R - e R e it R e e ey L gl======gemmmememeck e ———- R 6
5 r 1 5
a F T " N, BT YR TTTT¥F W TR, 8 4
3+ Low Unemployment - 3
Shaded periods represent National Bureau of Economic Research recessions. Source: Bureau of Labor Statistics
swsn  Unemployment Rate
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Focus on a Factor (Debt Spreads)

S&P 500 GAAFP Earnings Per Share

Monehly 7300987 - 3/ 3072009 (Log Seale)

130 S&P 500 Eamings Per Share: 1 130
109 4 109
91 ) ) Gain/ % - 91
76 Indicator is: Annum of Time | 76
63 Abave 4.5% -6.5 28.8 ] 63
53 * 4.5% and Balow 13.2 | 53
44 . 44
37 . 37
3l - 3l
26 s 26
22 s 22
18 . 18
15 . 15
13 - 13
11 B 11
9 - 9
7 . 7
] EFPS data reported quarterly by S&P Latest Final Reported 40Q EPS (12/31/2018) = $132.39 - ]
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11 4 11
10 4 10
9 - 9
8 . g
7 - T
6 E 6
5 s 5
4 . 4
3 . 3
2 . 2
[ELT

DSBS




Focus on a Factor (Debt)

. . Cuarterly 373177950 - 373172009 (Log Scale)
MNonfinancial Corporate Debt Relative to Cash Flow (EBITDA)
345 F 1 345
322 F 4 322
300 F Total Nonfinancial Corporate Debt 4 300
379 Relative to Cash Flow™ 379
i 3/31/2019 = 300.9% 7
260 1 260
243 F 4 243
226 | 1 226
211 F 41 211
196 | 1 196
183 4 183
170 | *Current Production Cash Flow (EBITDA) = = 170
159 F Adjusted Before-Tax Profits + Interest + Depreciation 4 159
148 | spurce: Federal Reserve Board 1 148
32 - Cash Flow™ - 17
28 N Year-to-Year Change 1 =23
>4 i 3/31/2019 = 5.6% Cash Flow Rising 1 54
20 - 1 20
16 - = 16
12 - - 12
8 - . B
4 - = 4
0 - -k i Sk i i v e -4t -f--———- - -— = 0
-4 - . -4
-8 F Cash Flow Falling 1 -8
-12 - 41 -12
383 4 383
350 | Cash Flow* as a Percent 4 350
320 F of Monfinancial Corporate Profit 41 320
293 | 3/31/2019 = 246.4% 4 293
267 | 4 267
244 F 1 244
.. . Y 0 A~ A 4 223
204 F 4 204
187 | 4 187
171 1 171
156 F 41 156
142 - Source: Depariment of Commerce B 142
(ED&20) 1955 1960 1965 1970 1975 1980 1985 1990 1995 2000 2005 2010 2015




Focus on a Factor (Credit Conditions)

S&P 500 Index vs. The Conference Board's Leading Credit Index Monthly Data 1990-05-31 to 2019-04-30
—S&P 500 (2019-04-30 = 2,945.83)
25121 412,512
1.995}F 41,995
1,585 41.585
1,259 41,259
1.000F 41.000
74t 41 794
6311 41 631
S01f 41 501
3981 1 398
316} 1 316
251 Sowrce: S&FP Dow Jones indices 251
— Leading Credit Index
10,0k Tighter Credit Conditions 1100
5%t 1 5%
3.3 1 33
1.7 1 1.7
06F I . 1. __ B A __J] N | . 41 0.6
-0.0} ' 1-0.0
0.6F--=-- A=\ - 1 A-h-fkrt--------2=----} -f- R - A=Y - - - - - -1 -0.6
1.7} 1-1.7
3.3 Ln-nser Credlt Ccndlhons Source: _The Conference Board | 5 3
- L] L] L] L] . L L L L -
1992 1994 1996 1998 2000 2(!]2 20'34 2('.06 2008 2010 2012 2014 2016 2018
S&P 500 Performance
Full History: 1990-05-31 to 2019-04-30
% Gain/ | % of
" f[hadfg arcas refp:sent . Leading Credit Index is: | Annum | Time
a |;na ur:au o 51l:cnr'u::mn: T3 r Ty FTEh
esearch recessions T Sl BT
Below -0.6 12.62 | 43.74
Buy/Hold = 7.52% Gain/Annum
DAVISTI24A & Copyright 2019 Ned Davis Research, Inc. Further distribution prohibited without prior permission. All Rights Reserved.

See NDOR Disclaimer at www.ndr.com/copyright.html. For data vendor disclaimers refer to www.ndr.com/vendorinfo/
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Focus on a Factor (Yield Curve)

S&P 500 Index vs. U.S. Treasury Yield Curve Monthly Data 1948-01-31 to 2019-04-30

—S&P 500 Index (2019-04-30 = 2,945.83)

1,000 41,000
316F 4 316
100F 4 100

32F - 32
10k Source: S&P Dow Jones Indices 10
—Yield Curve (Long-Term Treasury Bond Yield minus Three-Month T-Bill Yield){2019-04-30 = 0.3%)
4.0k 4 4.0
3.0F 4 30
20r 120
10F T T ™~vo @ "~ 17 - ===y TAAr - A-d-dF------ “fT---- ot v B E R il ' il - 1.0
0DOF-s-----5---"7--F=----- -ct--tt4----r-1fF--"~—"~"~—""~"""""9r-——====—--- 1ttt bt il — 0.0
-1.0F 1-1.0
-2.0F 4-2.0
-3.0F 1-3.0
-4.0F Shaded areas rEpresent Nahonal Bure.au m‘ Economic Research recessn:hns mre: Feder.af Reserve Baam" 4-4.0

1950 1955 1960 l 1965 . fll.970 - 1975 1980 198:% - I1‘5?|9‘(]' 1995 ZDO(IJ - 2005 I 2010 2[!15

S&P 500 Index Performance
Full History: 1948-01-31 to 2019-04-30

% Gain/ % of
Yield Curve is Annum Time

Above 1.1 11.10 60.01
00-11 7.24 28.41
Below 0.0 -7.24 11.58

Buy/Hold = 7.72% Gain/Annum
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US YIELD CURVE

YIELD CURVE - US

3.50%
F______..R-f’“ﬂ 3.00%

w"’f' /
V| | ] 2 50%

\
|

/.-,—H
- _./'/
,./""'// 2.00%

| . | | ! 1 1.5C%
Tm Im Bm Ty 2y Iy 4y Gy Ty T5y 20y 30y

== Current -+ Year Ago

L 5
-T.A-“#L_—L—

T ] el

TR

1143l




Focus on a Factor (Valuation)

Weekly 170371969 - 6/07/,2019 (Log Scale)
S&P 500 Index
2659 1 2659
2173 4 2173
1776 F 4 1776
1452 | 4 1452
1187 + 4 1187
Q70 F 4 970
793 4 793
648 + 4 648
530 F 4 530
433 + 4 433
i54 -4 354
289 1 289
:1!32 i S&P 500 Gain/Annum When: ] f;g
L Earnings Yield Gain/ % 4
} ;g i M'nuls T-Bill Yield: Annum of Time i : g g
106 F * Above 1% 10.6 51.8 Y
86 L Between -0.5% and 1% 9.1 30.3 i 86
71 F -0.5% and Below 6.8 17.9 4 71
L Bt B T = e = = B B T = - = e Tt B S = S = e B B L T < I - == = B . ST = el =]
- e - - e e - - - P 00 20 00 00 20 00 20 90 o0 oo o 9 90 @ @ g O O O D RO @ @ @RS = e e e s e s e e e
L= = = T T = = R = = R == = = = == S~ ST = = = = R = = = = S T = =~ =~ — I R — —~1
——————————————————————————————— ] e e e e ] ] e e e e e e e
7 | T-Bill Yield Low Relative To Stock Earnings Yield ] ~
6 3 - 6
5 - E 5
4 - b 4
3 3 . 3
2 - E 2
1 - -t ---- -y p------- i Tl D L et 1 T i B - 1
0 r | Y . 5 Y9 A WP S B 1 ©
-1 3 4 -1
-2 - 4 -2
-3 - 4 -3
4 i 6/07/2019: | "
. S&P Earnings Yield = 4.68% -
-3 - T-Bill Secondary Yield = 2.30% o -3
Stock Earnings Yield Low Relative To T-Bill Yield Earnings Yield Minus T-Bill Yield = 2.38%
sy S&P 500 Stock Earnings Yield (GAAP) Minus T-Bill Yield




Focus on a Factor (Valuation)

Cluarterly 373177948 - 3/31/720089
Enterprise Value of Nonfinancial Corporations Relative to Cash Flow (EBITDA)
106 - For Domestic Operations 3/31/2019 = 0.6x 10.6
104 | 4 104
10.2 + 4 10.2
10.0 | 4 100
98 4 98
9.6 4 9.6
9.4 4 94
92 L 4 92
g:g i Mean = 8.4x ’ g:g
8.6 | 4 86
2.4 | -8 ___ - AR, R B E ok | L A M TR e e R R 4 =4
82 } 4 ®2
8.0 4 B0
78 | 4 7.8
76 L 4 76
7.4 41 7.4
72 4 7.2
7.0 } 4 7.0
6.8 | Enterprise Value = Long-Term Debt + Equity - Cash 1 o8
6.6 I Source: Federal Reserve Board - Data subject to ravisions At Replacement Cost T 6.6
1950 1955 1960 1965 1970 1975 1980 1985 19940 19495 2000 2005 2010 2015
19 41 19
18 L 4 18
17 4 17
16 L 4 16
15 4 15
14 4 14
13 L 4 13
12 L 4 12
Hnor Mean = 10.2% 1 1!
T S ey [ttty ettt e st ity Bt v 4 10
9 4 @
8 + 4 8
7+ 4 7
6+ 4 6
5+ 4 5
4 r Shaded areas represent b 4
3 i Mational Bureau of T ;
Sotirca: mant of Commarce Economic Research recessions 3/31/2019 = 10.1%
wos2s Net Interest Payments of Nonfinancial Corporations Relative to Cash Flow (EBITDA)
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Focus on a Factor (Asset Allocation)

Monthly Data 1980-10-31 to 2019-05-31
NDR Total Market Value vs. Money Market Fund Assets/NDR Total Market Value
—— MDR Total Market Value (2019-05-31 = $28751.0 Billion)
31,623} 31518 131,623
17102.05
10,000 410,000
3162} 4 3.162
1.000F  1ps564 Source: _Ned Davis Research, tne, ]| 1,000
—— Total Money Market Fund Assets(2019-05-31 = $3148.5 Billion)
31621 13,162
1,000+ 41,000
316 4 316
100 Sowrce: nvestment Company institute, www.icl.org i
— Money Market Fund Assets / NDR Total Market Value{2019-05-31 = 11.0%)
- - Linear Regression Trendline (2019-05-31 = 19.8%)
High Liquidity 46.91
404 440
251 2xer. TR e 425
1 s e g N = S = T ST T o AN . NI | 7
L e 10.01 906 | 10
&E Lmnr Iqudlhf Snr.rn!. Nedﬂaws .E.r_rsgan:'h tnc 4 6
L
1?82 1984 1?36 1‘?88 1?90 1992 19?4 1996 19?8 2000 2002 2004 2006 2008 2010 2012 2014 2016 2018
MDR Total Market Value Performance
Full History: 1980-10-31 to 201%-05-31
Money Market Fund Assets | % Gain/ | % of
Upper/lower brackets are a constant percentage / MDR Total Market Walue | Annum | Time
above/below the linear regression trendline. Above upper bracket 13.81 | 17.08
Between brackets 2.61 | 59.19
Below lower bracket 234 |2375
Buy Hold = B.53% Gain/Anmum
5423 2 Copyright 2019 Ned Davis Research, Inc. Further distribution prohibited without prior permission. All Rights Reserved.

See MDR Disclaimer at www.ndr.com/copyright.html. For data vendor disclaimers refer to www.ndr.com/vendorinfo/
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MONTAG Macro - Equity vs. Cash
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Equity Market indicators at extreme levels

1 11 1111

T — N

e =

- ——
g — 4
—  —
_— -
— v

-—
w
v

S ————————
o
rd

T ——
—
———
——
———
—
——
——
—
—
T —
—
-~
v

(=t
)
]
@
7]
)

B

kﬁ ﬁ |‘|i|||‘
K II

)
I}

5 Positive — Debt Spreads, S&P Capex/Cash Flow, Credit Conditions, Valuations(S&P 500 Earnings Yield to T-Bills), LEI’s

10 Neutral — Street Median Expected Growth, S&P Trend, Fed Funds Direction, High/Lows Breadth Index, Capacity Utilization, S&P Margin
Debt, Valuation(P/E level), Street Analysts Forward Estimate Changes

9 Negative — Consumer Confidence, Bond/Stock/Cash allocations, S&P Profit Margins(level), Unemployment, Corporate Debt to Cash Flow,
Valuation(EV to Cash Flow), Yield Curve, Breadth of State LEl’s, Output Gap
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The GOOD — Conditions that are ‘ok” currently

Conditions

> Inventories

> Corporate Cash Flow

> Corporate Debt Coverage
> Consumer Spending

> Savings Rates

> Fixed Income Ownership
> Capacity Utilization

> Bubbles/Excess — no

> 2019 Earnings Expectations
> Global FEDS tightened

Conditions

> Banks willingness to lend
> Credit Delinquencies

> Labor Participation Rate
> Globalization

> Fed on Hold

> Inflation 2%

> Qil supply/prices

> Politics

> Stock Prices



The BAD — Conditions and Rate of Change/Direction indicators

Conditions Conditions

2019 Earnings Estimates Auto Sales

Product Costs Capital Expenditures
Wage Inflation Consumer Leverage
Corporate Profit Margins Corporate Leverage
Interest Rates rose CEO Confidence Surveys
Money Supply (M1/M2) China / Emerging Markets
PMI’s / ISM'’s Euro Block

Tax Cut anniversary Dollar

Housing Earnings
Unemployment
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More BAD — Conditions and Rate of Change/Direction

The Known Unknowns

> Tariffs/Trade Wars
> Deficits

» Election 2020
> Trump

Ground Level data
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> FedEx/UPS

> Apple Iphone Sales
> MMM

> Macy’s

> UTX, IBM, JBHT

> Banks

> Overall Company Guidance




Investment Options

Semts Flaawcials Vietals

FRANCHISES
Private Equity
Emerging Markets
Commercial versoual Products
SV6S Tusurawe Froducts
Venture Capital Hedge Funds




The Market’s ‘Value’ is not great, but not bad either

The S&P 500 is ‘over-earning’ the long-term trend of 6.6%
‘Conditions’ for earnings growth are not great but not too bad
The ‘Rate of Change/Direction’ of earnings drivers are down

We do the same analysis for other asset classes continually
» International Markets
» Commodities
» Real Estate
» Private Equity
» Hedge Funds
» Fixed Income

Questmns’?
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